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INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of ,
The Finance Authority of New Orleans:

We have audited each of the accompanying individual financial statements of The Finance Authority of
New Orleans (the “Autharity™) as of March 31, 2009, and for the year then ended, as listed in the
accompanying table of contents. These financial statements are the responsibility of the Authority’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable o financial audits contained in Government Auditing Standards
issuad by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on & test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles
.used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of each of the individual funds of the Authority at March 31, 2009, and the results of
their operations and their cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Management’s discussion and analysis on pages 3 through 6 is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board:
This supplementary information is the responsibility of the Authority’s management. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the supplementary mformatlon However, we did not audit

such information and we do not express an opinion on it.

In aceordance with Government Auditing Standards, we have also issued our report dated August 19,
2009, on our consideration of the Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over




' financial reporting and on compliance and on the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That repart is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the

| , results of our audit.

f ‘3;/1/4,@0{%9/_)%/4{’/%. ZZ( | 4%{%&&/9

August 19, 2009
' New Orleans, Louisiana




THE FINANCE AUTHORITY OF NEW ORLEANS

MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED MARCH 31, 2009 (UNAUDITED)

The Management’s Discussion and Analysis of The Finance Authority of New Orleans financial performance
presents a narrative overview and analysis of the Authority’s financial activities for the year ended March 31,
2009. This document focuses on the current year’s activities, resulting changes, and currently known facts in
comparison with the prior year’s information. Please read this document in conjunction with the Authority’s
financial statemnents, which begin on page 7.

The combined financial statements include the totals of the similar accounts of each of the Authority’s bond
programs and the Operating Fund, NOHMA Development Corporation, Unrestricted Fund, Xavier University
Fund, Pathways to Homeownership New Orleans, Inc. and the Willows Housing Restoration Corporation.
Because the assets of the bond programs and certain of the other funds are restricted by the related bond
resolutions and indentures, the totaling of the accounts, inciuding the assets therein, is for convenience only
and does not indicate that the combined assets are available in any manner other than that provided for in the
resolutions and indentures relating to the separate programs. For purposes of this analysis, we will, except
when specifically indicated, refer fo the combined totals in order to assist the reader in understanding the
overall financial status of the Authority.

The Authority’s fiscal year ends on March 31 of each year. Therefore, the year ended March 31, 2009, is
referred to as 2009 or Fiscal 2009 and the year ended March 31, 2008, is referred to as 2008 or Fiscal 2008

herein.

FINANCIAL HIGHLIGHTS

* The Authority’s assets exceeded its liabilities at the close of fiscal 2009 by $30,083,000 which represents
a 7% decrease from last year.

¢ The Authority’s mortgage-backed and other securities had unrealized losses of $1,246,000 in Fiscal 2009
compared to total unrealized gains of $2,222,000 in Fiscal 2008.

» Excluding the unrealized loss on securities, the Authority’s expenses exceeded its revenues by
$1,086,000 in 2009 compared to an excess of such revenues over expenses of $1,249,000 in 2008. The
major reasons for this change were $1.1 million of arbitrage tax expenses recorded in 2009 and a gain on
the Willows final insurance settlement of $1,160,000 in 2008.

OVERVIEW OF THE FINANCIAL STATEMENTS

These financial statements consist of two sections — Management®s Discussion and Analysis (this section)
and the basic financial statements (including the notes to the financial statements).

Basic Financial Statements

The basic financial statements include information on a combined basis for the Authority as a whole, in a
format designed to make the statements easier for the reader to understand. The statements in this section
include the individual batance sheets; the individual statements of revenues, expenses, and changes in net
assets; and the individual statements of cash flows. Each statement is presented as an Individual statement for




all funds followed by separate statements which disaggregate the information for individual single family
funds.

The individua] balance sheets (pages 7 and 8) present the assets and liabilities separately. The difference
between total assets and total liabilities is net asgets and may provide a useful mdlcator of whether the
financial position of the Authority is improving or deteriorating.

The individual statements of revenues, expenses. and chanpes in nat assets (pages 9 and 10) present
information showing how the Authority’s net assets changed as a result of current year operations.

Regardless of when cash is affected, all changes in net assets are reported when the underlying transactions
oceur, As a result, there are transactions included that will not affect cash until future fiscal periods.

The individual statements of cash flows (pages 11 through 14) present information showing how the
Authority’s cash changed as a result of the current year’s operations. The Individual cash flow statements are
prepared using the direct method and includes the reconciliation of the excess (deficiency) of revenues over
expenses before operating transfers to net cash provided by (used in) operating activities (indirect method) as
required by GASE 34.

FINANCIAL ANALYSIS OF THE AUTHORITY

Combined statements of net assets as of March 31, 2009 and 2008, are as follows (in thousands):

2009 2008

Cash, GICs, and other securities } 3§ 67,653 $173,783
Mortgage-backed securities 53,920 60,702
Notes and other receivables-net 48,916 45,290
Capital assets-net 19,792 16,882
Other assets 1,414 4,141
Total assets 191,695 300,798
Other liabilities 20,581 17,976
Long-term debt outstanding 141,031 250,407
Total liabiiities _ 161,612 268,383

Net agsets:
Invested in capital assets — less related debt 9,990 8,963
Restricted 9,240 12,806
Unrestricted 10,853 10,646
Total net assets $ 30,083 $ 32415

Net assets invested in capital assets represent property and equipment, principally the Willows Apariment
complex, less the related mortgage notes payable to Hancock Bank. Restricted net assets represent those
assets that are not available for general use due to the terms of the various bond trust indentures under which
assets are held and pledged as security for the bonds of the Authority’s Mortgage Revenue Bond Programs
less the related liabilities. Conversely, unrestricted net assets are those assets for which there are no such
limitations.

Capital assets increased from $16,882,000 at March 31, 2008 to $19,792,000 at March 31, 2009. This
increase was primarily due to capital additions to the Willows. Page 6 contains additional information abcut
the status of the Willows. Note 7 to the financial statements summarizes activity in capital assets during the
year.



Net assets of the Authority decreased by $2,332,000, or 7%, from March 31, 2008 to March 31, 2009. This
decrease in net assets is attributed to the net Ioss of $2,332,000 which included a decrease in the fair value of

securities of $1,246,000.

2008 2008
(in thousands}
Operating revenues $16,012 $20,025
Operating expenses 18,344 16,554
Deficiency of revenues over expenses $(2,332) § 3,471

Operating Revenues and Expenses

The Authority’s revenues, exclusive of total unrealized gains and losses on securities decreased to
$17,258,000 in 2009 as compared to $17,803,000 in 2008. This decrease was primarily due to a $4,380,000
increase in grant income offset by a $4,100,000 decrease in interest income caused by & decrease in interest
earning assets in 2009. In addition, the Authority had a total net decrease in the fair market value of
investments of $1,246,000 in 2009 compared to a total net increase in the fair value of investments of
$2,214,000 in 2008. The 2009 decrease was comprised of an increase of $1,080,000 of morigage-backed
securities and a $2,326,000 decrease of other securities. The decrease in the other securities was due almost
entirely to the decrease in cumulative unrealized gains on the Authority’s investment in Resolution Trust
Corporation bonds which are nearing maturity on January 15, 201 1. As interest rates have fallen in 2009 and
2008, the vaiues of the Authority’s investment in mortgage-backed securities have risen. As discussed in
Note ! to the financial statements, at March 31, 2009, the fair value of such investments exceeded their
historic cost by approximately $7,400,000 at March 31, 2009.

Expenses increased by $1,790,000 in the year ended 2009 primarily as a result of decreased interest expense
of $2,459,000 from 2008 to 2009 offset by grant expenses of $4,100,000 in 2009.

Debt

The Finance Authority of New Orleans had $141,031,000 in bonds and notes outstanding at year-end, 2009
compared to $250,407,000 at the end of 2008, a decrease of 44%, as shown below (in thousands)

) 2009 2008
Mortgage revenue bonds $131,229 $242 488
Mortgage on the Willows Apartment complex 9,802 7919
Totals , $.141,031 $250,407

The decreased debt leve] resulted primarily from bond redemptions made during fiscal 2009.
Note 8 to the financial statements discloses the details of debt for the year ended March 31, 2009.

The Authority’s single f"amily bond issue rating continues to carry an AAA rating due to the GNMA and
FNMA securities pledged as collateral for the Authority’s bond issues.

The Authority has accrued interest and other liabilities of $20,587,000 outstanding at March 31, 2009
compared with $17,976,000 at March 31, 2008.




HURRICANE KATRINA

On August 29, 2005, Hurricane Katrina struck New Orleans and other Guilf Coast areas, The Hurricane did
substantial damage to the City of New Orleans and included much flooding, The Willows Housing
Restoration Corporation (“Wiliows™) owns an apartment complex in New Orleans which was severely
damaged by Hurricane Katrina. The Willows received a total of about $7,100,000 of insuranice proceeds. No
additional proceeds are expected. The Willows has completed reconstruction of the complex and has starting
renting them.

ECONOMIC FACTORS

The continued decling in assets of the various bond funds will result in a decreased amount of net interest
income. '

The increased occupancy of the Willows will result in increased rent income in future years.

CONTACTING THE FINANCE AUTHORITY OF NEW ORLEANS’ MANAGEMENT

This financial report is designed to provide New Orleans’ citizens and taxpayers, as well as the Authority’s
customers and credifors with a general overview of The Finance Authority of New Orleans’s finances and to
show the Authority’s accountability for the money it receives. If you have any questions ahout this report or
need additional financial information, please contact

i

Rodney S. Lemon

Chief Financial Officer

618 Baronne Street

New Orleans, LA 70113-1004
Phone: (504) 524-5533

Fax: (504) 524-0133
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CHANGES IN NEYT ASSETS — SINGLE FAMLY PROGRAM FUNDS
FOR THE YEAR ENDED MARCH 31, 2008
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THE FINANCE AUTHORITY OF NEW ORLEANS

INDIVIDUAL STATEMENTH OF REVENUIES, EXPENSES, AND

i 1% A

L LECERLEEE
“ -t

SR SERLELE

ML ISRE
SRR EIENEE T
SRR
B 81

I E R LT

g oamg 8oy
U898 =9°9§

REEREALE
A

11979793

§13

7

1

15 1
g 65 &

NEMA RS

N

Tt
IERLERAEET
S OEd e 8 | Eag
e s T B T I I

Totel reveey

Total expengey
EXCESS OF (DEFICIERCY IN) REVENUES OVER, EXPENSES

OVER EXPENSES BEFORE OPERATING TRAHSFERS

Amertization of besd feraxace owd othor costs
EXCESS OF (DEFICTENTY IN} REVENUES
OPERATING TRANSFERS IN {QUT)

NET ASSETS — Beginning of year

Unﬂ[mdpi:a(km)q:
WET ASSETS — Ead o year

Mortgage backed

Othet socuribies

Ot
EXPENSES.
titteregl o roverien bonds
Frmr-_mc':;m::

-1

Sex notes to fizancial stetements.




(penopuos)
9% § 6T $ (AT
oLz 887 601
(F19'D) (woz'n) 807
P06'L01 op1'801
058y 95y
80T°€01 06 EDT
riv 1) (65t 1)
(6160) (b06D)
{(5e8) (3£h)
£88°'1 €881
(€s6021) (QIL811}

- (1E7)
{z86'a) {coc's}
(usott)  (egortd
6BL 11 LSEG 2991
(ree’D) (969°T) FIE
Ly
0zt 00Tz
(c05°p)

T OEGET

. {L58)
oS CBRL
868 S  BOTE § - 8
Paquon Spun4 uoperadio)

wmbBald WHIRIe &y
Apurey Buysnoy
ajbuyg MO

"aUf "SRy MON
sisUmne Lo
o shnmypd

s % o9 § [

1 ¥TL £81

® 9l [ 119]

N {14 -

I -
(a6g)

- Amull. ——
1G]

€Ty 515 BEL

. 313 el

(€291}

(o0}

95T SPE (73]

Z 1 &
(00e)

DOL 86E 61

095't & oL % -8

putiy pang uapaiodiaon

Rimaafeny  perdpTEeIf) qusiidoiRARd

As{ARy YWHON

EISE

] ¢

120°E

(spc'e)
LSO'T

¥

Puny
Buliziedg

1834 Jo pud — HEVD
1A 3o Soroerdag —~ (1Y
HSVD NI (BSVITOET) SSVAHONT.LAN
SIRIARE BupsaAt) Aq Papiatud (T pasn) qee J2
SIHRURSIAT GO PAISSL [Sasay
130 -— HOIAMEIATY g0 SIELITEn {F5RTOm,)
‘SELIJALLDY OMLLSHANT WOMA SMO'T HSYD
somanoe Surguny payeies pue [widen u pasn yEeo R
wesse reypdes Jo coqusimbay

pred ys3s90
sjqeded s2j0u WOY Spacanid

SHALIALLDY ONION YN ALY T ANV TVLIIVD NOYd MO HSYD

sanrARos Supomreny [mideoand {15 pesn) Aq papraced gseo Jop]

S12J5By — SIQLAGTE Pimpisp
spaoq sngsaar 0o pred yweray
PRmRRPA SpUGE
mense] ot ML) BpA0301g
'SHIIALEDY DNIONVNIE TVAIGVONON WO S0 HSVD

senupow Soymado Aq popraos (U Pasn) 4ee0 1Y

SAI 10

pasgaoar Al papsnsey

TS J3MRIDSIN 10 STORI[0]y

E[RNpIATIU] 0} SAMDUadxs 1et0 PUR SR £)iMID

EOBSIMOT JO SYHIS 100y SPUBIA J0 subysyon

“OU] “SURIIC) Map] dIGSIAMOITOLY 0) sAmm Ui O SI0mRAPY

UofaIdo) HOTBIGSIY SUISTOH FAD[IIAY 0f (SesueApe) s1tauiadoy

E{ILMaa$ PeXreq~aHull| 1000 Pue simo| S3wB) 10w JO BopzeNen)

oo £a11LM 3% pAYdq-afudyrow por Stvo] 2Befiion! Jo stonoafon)
SHTIAILDY HNLLVEEIO WOET SAAOTI HSVD

{spuesnoiq u)}
6002 'L HOMYIN G3QN3 ¥YIA
SANNA 1V — SMOTd HSYD 40 SENTWRLYLS TYNAIAIQNT

SNYZTHO M3N 40 ALIMOHINY IONVNIL 3HL




[N.—l

{papnpen)
68LT1 §  LSEG S L9918 68513 L9€°T3 5vE § (€7 8 GO
858 C8TL 00L
174] (Tze) 16 0z L 8i¥ (ag) (oow)
00TT 00Z'T
- 6bs°¢ (6v5°c)
- (1s3) {007) L5071
43 Y3
{s27) (sed
(LL0°T) (LL0'D)
(oo¥'0) (poc o) (3] (L) (o#)
L19% LS6°L 099°%
¥i8 01t 65 E 9
9¥Z’1 9971 (D)
(Zeg'D) ¢ (eev'DIs (@) s $ 3§ wz $ sT § {i88) §
paujguon spund  uopwiodiod  ‘au) 'sUgeup may pund pungy uopRiciioy  pung
wesfold  uopeuoissy  diysisumoalloH »asz:: papnsuUn waudomaseg fupeiedn
Apurey BujsnoH o} sfRmuied YINHON
ajbulg BMOLLBA

‘SIUAII)EYS TRLOIRILY O £2)0U 23¢
somianoe Sugmiado Ag papjaoad (ur pasn) ysea oy

SHBIGILISY YIAND puB $UEo] 93e3H0UE JO SUoRa(|0])

U — 1RO

WiTe[s soumsi Jo idrasy

ST ‘SR Adp dISINIMe JWOH 0 SABMre] OF SITUAPY
norpesodiny) nofeioisay EMSTON SO WOl sitaraidar (0f S30MBADY)

SRl paplysey

sasuadxe pamaag

BIRESIN0] JO T€S Wog o]

YUIUOEIAT] OGO TO JSIIAN]

SPHOG 204 U0 J§2I901]

61509 INGO PUE IIUBNEST PAOA JO nonmsandap uomermiousy

SINLMOSS U0 ss0| (UTEd) poz[Earuf)

‘saliAnes 3mimado Ag popracsd (W poasn) HEED 301 o muagsiren Boywisdo
210734 $35URTX9 1940 SINUBA JO SE30%3 (AIMITIPOP) SIRICII Of FlOSRE Py
szysuer Smymiado 210704 Sosuixe 1240 SAMUIARI JO 559039 (ATTUXT)
SSTLLALLDY ONLEVEZAO AF QAAIAONL (NI agsn)
HEVD LHN O SEHSNVLL DNELYHHAO SHOJAd SHSNTINT

FHAO SHNNAATY YO SSTOXE (ADNIIODIND) 20 NOLLVEIONCOIH

i {spuesnou uj)
600Z ‘b€ HOMVIN O3ANA Hvas
SANNZ TV ~ SMOTd HSYD 20 SLNIMFLYLS TYNAIAIONI

SNVITHO M3IN JO ALIHNOHINY IONVYNIH 3HL




1M § £ 3

€ & 9 &

] (47 H

&l 91 1

[f7im3) [73 [13]

[l [ o .
[{xwa] [ [1-1
[ &0

6B5LM  gERLIS 68} 40

i oy oray
LT G PLoA

T 8§ s oS d Jo pog — HEVD
[{3 [14 [ 30 Bmndsg — HSYD
o} [14] 3] HSYD Ml SSVIDN (aSVTEDRM LIN
e @ i\ oAy Ty

(1 pasn} 4q popuacad qee
8T 1 7 TR 00 PaLt A
mer 1T ] W —— PR 30 (Satpond) saqunaey

SHUALDY ONLLSIAN RO SMOTS HEVD

@sgey T - (o e Roremog prudesoon
40 popunsd (i poen) yers 1y

SO PR
(rs1'g (z6) P SR T v AT
(st 4] P fpueg]
*SELLIALLYY ONUONVIRL

TY LIdVONON WOHA SMO'H HEVD

T Blinoe fopods
(1 pom) 4q fopuant (R PR
© e &0 sty =)
£l st Ec g aipon
Pow sy cidipaon 30 00g0)
¥ 3 smas My
Pepwd-sEstuto b w0y sfeBuoly
SpRARKQH ey
SALUALLDY
DNLIVIEAO O SMOTL HSYD

L a8l Je  LASL 1o £R4l ja

Bajag  QROUN ¥ aeep
Bupuney

SpUn il KRy [tG

{spuwenow o}
BOOZ "1 MY ORANA YDA
BN WVHOOM ANV TIONIS — BMOH HEYD 30 S INAINILYLS TVNGLANAN)

SNYITHO M3N JO ALMOHLNY JONYNH 3HL




(F=papos))
56§
1Y
N 754
00t'9) 720
1567
0IE 0
Nz (esm)

¥ #op0g

TR (R o1 6 05

%L £ 6 § Wkt U § e s 1585 & s W s ® 3 Ix £ f¥s TS #ipjayoe Smesto
{i patn) & poppasud gee BN

s Lo [ 0£9 [ 33 ] £l s

[<3
v L1 [113) (15) 74 £ 65 {sn) i — o
an (s2) 1) ﬁ_ :s G: E E .na”n?s E nﬂﬂnﬁhﬁaﬁﬁu_
Sn zn
n
.8:

1 .

(T3] {0} (zs) (99} [i15] SEET 1 WOt e o) () pares)
{0 porm) £Q popracud GFes 11 0] TE4cT
Topesado wops s a0 $0G3431 Jo

) o a iy

T s a1 s (@ s Koo $ B o§ G F W o5 5 5 @Tog B WS B s sEpree SUmendd wapq
Sandan B B h S (Aes)

SH HALLSY DLIVHTLO

(A0 €SI A| QFTACHS HEYVD

LIN CL SERENYYL HNLLYHIJO THOI3E

SASMZAXT JAAC SHNNIATY 40 SS9

(LINITNSAA) A0 NOLLYTTIINGDTE

0BT 10 DOOZES  gEEH N0 PERLJO  LMGLI®  BEGEIC  DBEEM®  BEELJO  fRSLK  ZSELI0  LSAL Mt i
ay zaeia'y aav aw ovav oy YHUE Umleg vEsag  seAS  QWOHW Y EsAg

MBS selog seLeg g =isg L2 Lo Bugpingay
St wRiBalg K] #0uS

Tepuminca wy
B00Z "} HOHYW G300 Byl
BONM WYHEOH AWV TIONIE — SO HEYD 4O SLNGALYLS TVNTIACN

SNVITHO M3N 30 MROHINY IONVNH JHE




THE FINANCE AUTHORITY OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2009

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization — The Finance Authority of New Orleans (the “Authority™) is a public trust created by a
trust indenture dated October 11, 1978, pursuant to Chapter 2A of Title 9 of the Louisiana Revised
Statutes of 1950, as amended. The Authority was created to provide funds, through the issuance of
bonds, to promote the development of residential housing (single or multi-family dwellings) in the City
of New Orleans, Louisiana, for persons of low or moderate income. In accordance with the respective
indentures, the proceeds from the single family bond issues are used to acquire mortgage notes and
mortgage-backed securities.

The Avuthority is managed by a board of trustees appointed by the Council of the City of New Orleans.
J.P. Morgan Trust Company, National Association served as the trustee of its single family program
funds until October 2007 when The Bank of New York Trust Company, N.A. took over that
responsibility. The Authority’s staff serves as the mortgage loan administrator of the various whole loan
portfolios. Various local financial institutions originate and service the Authority’s singie family
program mortgage loans.

NOHMA Development Corporation — NOHMA Development Corporation was formed in the fiscal
year 1994. The Corporation’s mission is to provide increased home ownership among low-income
families via a joint operating agreement with the Authority through a variety of services.

Xavier University Fund — As discussed in Note 2, the Xavier University Fund was formed in 2004 to
provide funds to Xavier University to complete certain capital projects and repay certain debts of the
University.

Pathways to Homeownership New Orleans, Inc. — Pathways to Homeownership New Orleans, Inc.
was formed on March 31, 2005, and was funded in the year ended March 31, 2007. The Corporation’s
mission is to provide increased homeownership among low income families through a variety of
services.

Willows Housing Restoration Corporation — As discussed in Note 3, the Willows Housing

Restoration Corporation was formed in 2004 in order to acquire and rehabilitate a local apartment
complex.
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Basis of Presentation — Fund Accounting —- The proprietary funds are used to account for the
Authority’s ongoing operations and activities which are similar to those in the private sector.
Proprietary funds are accounted for using a flow of economic resource measurement focus under which
all assets and all liabilities associated with the operation of these funds are included in the balance
sheet. The operating statements present increases (revenues) and decreases (expenses) in total net
assets. The Authority maintains various proprietary fund types as detailed in the individual financial
statements. Pursuant to Governmental Accounting Standards Board (“GASB™) Statement No. 20,
Accounting for Financial Reporting for Propriety Funds and Other Governmental Entities That Use
Propriety Fund Accounting, the Authority has elected to apply the provisions of all relevant
pronouncements of the Financial Accounting Standards Board (“FASB”), excluding those issued after
November 30, 1999,

Basis of Reporting — The Authority adopted GASB Statement No. 34, Basic Financial Statements —
and Munagement s Discussion and Analysis — for State and Local Governments, and also adopted the
required portions of GASB Statements No. 37 and 38, which modified the disclosure requirements of
GASB No. 34. GASB No. 34 establishes standards for external financial reporting for all state and local
governmental entities.

It requires the classification of net assets into three components — invested in capital assets, net of
related debt; restricted; and unrestricted. These classifications are defined as follows;

»  Invested in capital assets, less related debt -— This component of net assets consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to
the acquisition, construction, or improvement of those assets.

*  Restricted — This component of net assets consists of constraints placed on net asset use through
external constraints imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments or constraints imposed by law through constitutional
provisions or enabling legislation.

s Unrestricted — This component of net assets consists of net assets that do not meet the definiticn
of “restricted” or “invested in capital assets, less related debt.”

Investments — In accordance with GASB Statement No. 31, most investments are recorded at fair
value, Fair value is defined as the amount at whick a financial instrument could be exchanged in a
current transaction between willing parties and has generally been based uwpon quoted valtues. This
method of accounting causes fluctuations in reported investment values based on fluctuations in the
investment market. Fluctuations in the fair value of investments are recorded as income or expense in
the statements of revenues, expenses and changes in net assets.




The Authority applies the provisions of GASB Statement No. 31 to U.S. Government and agency and
mortgage-backed securities. Following is a summary of the unrealized gains (losses) as reflected in the
accompanying financial statements (in thousands):

Unrealized Gain {l.oss)

Change During
Balance the Year Ended Balance

Aprit 1, March 31, March 31,

2008 200% 2009
Unrestricted $ 3 3 20 s 17
MRCMO of 1991 111 (1) 160
Refunding Series of 1992 8,311 (2,335) 5,976
Series A&B of 1996 136 37 173
Series A B&C of 1997 151 66 217
Series A&B of 1998 102 92 194
Series A&B of 1999 161 46 207
Series A,B1&B2 of 2000 205 75 280
Series A&B of 2001 89 106 195
MRCMO of 2002 14 (3 il
Series A of 2003 D 143 136
Taxable GNMA Series A of 2003 239 (135) 104
Series A of 2006 (903) 653 _(250)

¥ 8,606 $ (1,246) $7,360

The sale of these investments by the Authority is subject to certain restrictions as described in the
individual bond indentures.

Restricted Grants — In connection with the 1996 and certain subsequent programs, the Authority is
receiving government grants which compensate the Authority for issuing loans, through mortgage-
backed securities, to certain lower income borrowers at rates lower than the current market. A portion of
these grants are considered the equivalent of “interest rate buy downs.” The balances attributable to
such lending arrangements are recorded as restricted grants. As principal payments are made by the
borrower, such payments are segregated to be recycled in a similar program or to be repaid to the
government.

Capital Assets — Capital assets are recorded at cost less accumnulated depreciation. Depreciation is
calculated on the straight-line method over the estimated lives (buildings — 40 years; equipment — 5 to
10 years) of the related assets. Interest costs associated with construction in progress is capitalized as a
part of the cast of the property. The Willows capitalized approximately $100,000 of such costs during
the year ended March 31, 2009.

Bond Issuance Costs — Bond issuance costs, including underwriters’ discount on bonds sold, are being
amortized ratably over the lives of the bonds based upon the principal amounts outstanding. The
remaining unamortized balances of these costs are reflected on the accompanying batance sheets as
“bond issuance costs and other deferred expenses.”
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Down Payment Assistance Progranms — The costs of down payment assistance programs are deferred
and amortized over the lives of the related assets. The remaining unamortized balances are reflected in
the accompanying balance sheets as “bond issuance costs and other deferred expenses.”

Deferred Revenue — Single family program master servicer and lender participation fees are deferred
and recognized as revenue over the lives of the related mortgage-backed securities.

Statements of Cash Flows — For purposes of the statements of cash flows, the Authority considers all
highly liquid debt instruments purchased with an original maturity of three months or less to be cash

equivalents.

Reclassifications —Certain reclassifications have been made to the balances as of March 31, 2008 in
order to conform to the classifications adopted for reparting in 2009.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Combined Totals — All of the various bond issues are required to have specific funds and accounts
established to account for transactions. Therefore, each bond issue column contains the total amounts
for the various funds and accounts required, and the combined total column contains the totals of all
funds of the Authority, including the Unrestricted Fund and certain other funds, which may be utilized
by the Authority for any public purpose authorized by the Authority’s Indenture. Since the use of assets
and accounts of each of the bond issues is restricted by the related bond resolutions, the totaling of the
funds and accounts is for convenience only and does not indicate that the combined assets are available
in any manner other than as provided by the various trust indentures and bond resolutions.

XAVIER UNIVERSITY BONDS

The Authority tssued $35,000,000 of bonds, less a $200,000 discount, in the year ended March 31,
2004, in order to provide funds to Xavier University to complete certain capital projects and repay
certain debts of the University. The bonds remaining at March 31, 2008, consists of (1) $4,880,000 of
serial bonds due from fiscal 2010 to 2014 and bear interest at 4.125% to 4.55%, (2) $6,415,000 of term
bonds which mature on June 1, 2020, and bear interest at 5.00%, (3) $8,660,000 of term bonds which
mature on June 1, 2026, and bear interest at 5.30%, and (4) $11,810,000 of term bonds which mature on
June 1, 2032, and bear interest at 5.30%. Principal payments under the serial bonds range from
$730,000 to $865,000 in each of the next five years. The term bonds require sinking fund redemptions
to be made on June 1 of each year in amounts ranging from $945,000 to $2,230,000 beginning June 1,
2015 through June 1, 2032. The bonds are secured by a mortgage loan from Xavier University which is
collateralized by a mortgage on certain of its property and a pledge of all of its current and future
revenues. The note is due in installments and bears interest with terms which are sufficient to pay all
amounts when due under the bonds. Xavier University also agreed to reimburse the Authority for all of
its expenses under this bond issue.

WILLOWS HOUSING RESTORATION CORPORATION {(MODIFY)

During 2004, the Authority formed Witlows Housing Restoration Corporation (“the Willows™). The
Willows acquired a 260-unit apartment complex from a national not-for-profit arganization. The
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Authority’s intent in purchasing the complex was to make certain improvements to the complex and
then place it for sale. In connection with this purchase and its renovation, the Willows borrowed certain
monies from a bank. The unpaid balance was $9,802,000 at March 31, 2009. The note bears interest at a
variable rate of 3.25% at March 31, 2009 and interest only is payable on a monthly basis. The unpaid
balance is due in December 2009. The note is collateralized by a mortgage on the complex and &
guarantee by the Authority. The Willows has a commitment for permanent financing for $11,500,000
which expires in late 2009. See Note 11 regarding the impact of Hurricane Katrina on the Willows.

CASH AND INVESTMENTS

In compliance with state laws, those deposits not covered by depository insurance are secured by bank
owned securities specifically pledged to the Authority and held in joint custody by an independent
custodian bank. Custodial credit risk is the risk that in the event of a bank failure the Authority’s
deposits may not be returned to it. As a result of the pledging of additional securities by custodial banks
in the Authority’s name, the Authority does not have any custodial credit risk with respect to cash
deposits at March 31, 2009. The Authority recognizes all purchases of investments with a maturity of
three months or less, except for short term repurchase agreements, as cash equivalents.

Credit Risk — Louisiana state statutes authorize the Autharity to invest in the following types of
investment securities:

1)  Fully-collateralized certificates of deposit issued by qualified commercial banks, federal credit
unions and savings and loan associations located within the State of Louisiana.

2)  Direct obligations of the U.S. government, including such instruments as treasury bills, treasury
potes and treasury bonds and obligations of U.S. government agencies that are deliverable on the
Federal Reserve System.

3) Repurchase agreements in U.S. government securities made with the primary dealers that report to
and are regulated by the Federal Reserve Bank of New York.

4)  Guaranteed investment contracts with companies having good credit ratings.

The Authority has no investment policy that would futther limit its investment cheices beyond the
restrictions imposed by the State. At March 31, 2009, the Authority’s investments in GNMA and
FNMA are at least rated AAA by Standard and Poor’s or Aaa by Moody’s Investors Services. The
Authority has no limit on the amount it may invest in any one issuer so long as the State’s restrictions
are followed.

Interest Rate Risk — As a means of limiting its exposure to fair value losses arising from rising interest
rates, the Auathority’s policies generally restrict investments to terms that are no longer than the terms of
the related bonds.

The Authority’s programs have investments in guaranteed investment contracts, mortgage backed
securities and other investments which have maturities which approximate the terms of the relatec debt.
Therefore, the Authority balances its interest rate risk against the related debt. By using this method, the
Authority believes that it will mitigate its interest rate risk.

- 19 -
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The Authority’s unrestricted fund has investments in U.S. agency securities with a weighted average
maturity of approximately five years and in mortgage backed securities with a weighted average
maturity of approximately fifteen years.

Custodial Risk — For an investment, custodial credit risk is the risk that, in the event of the failure of
the counterparty, the Authority would not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. At March 31, 2009, the Authority ts not exposed
to custodial credit risk with respect to its investments because all investments are either insured by
federal depository insurance, registered in the name of the Authority, or collateralized by other
investments pledged in the name of the Authority.

At March 31, 2009, the Authority’s investments consisted of:
Operating Fund — The investments held in the Operating Fund at March 31, 2009, totaled $50,000.

Unrestricted Fund — The investments held in the Unrestricted Fund at March 31, 2009, totaling
$1,447,000, consisted of U.S. agency obligations totaling $1,316,000 yielding interest at approximately
1% and maturing between March and June 2009 and mortgage backed securities of $131,000 bearing
interest from 6 % to 7.5% and maturing through the year 2032.
‘Carrying
Amount
(in thousands)

Single Family
MRCMO of 1991:
Investment agreement with Berkshire Hathaway Inc., 6-6.7%, due 9-10-14 152
Federal National Mortgage Association, 0% debentures due 7-15-14 1,267
Total . 1,419
Refunding Series of 1992 — Resolution Trust Corp. 0% coupon bonds due from

7-15-09 10 1-15-11 : 54,132
Series A&B of 1996 — Investment agreement with Societe General Corp.,

6.125%, due 12-1-29 175
Series AB&C of 1997 — Investment agreement with CDC, 6.13%, due 12-1-30 409
Series A&B of 1998 — Investment agreement with Transamerica,

4.63%, due 12-1-31 563
Series A&B of 1999 — Investment agreement with AIG Funding Corporation,

6.23%, due 5-31-32 555

(Continued)
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Carrying

Amount

Single Family
Series A, B1&R2 of 2000 — Investment agreement with Bayerische Landesbank,

6.4% due 12-1-32 1,188
Series A&B of 2001 — Investment agreement with Bayerische Landesbank,

2.53% due 12-15-15 363
Series A of 2003 — Investment agreement with Aegon,
4.01% due 12-1-34 857
Series A of 2006 — Investment apreement with Bayerische Landesbank,

4.85% due 6-1-38 1,024
Total Single Family Investments $ 60,685

{Concluded)

MORTGAGE-BACKED SECURITIES

Several of the single-family bond issues were structured to provide funds to purchase 30 year fixed rate
mortgages which would then be immediately sold and assigned to a master servicer and exchanged for
mortgage-backed securities. The securities are backed by the mortgage loans and guaranteed as to
timely payment of principal and interest by the Government National Mortgage Association (“GNMA™)
or the Federal National Mortgage Association (“FNMA™). Interest on the GNMA and FNMA securities
is stated at 1/2% and 5/8%, respectively, less than the interest rate on the respective mortgage loans
with final maturity dates ranging from 2018 through 2035.
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The individual single family issues structured in this manner and the values of the mortgage-backed
securities held by each fund as of March 31, 2009, are as follows (in thousands):

Carrying
interest Amount of
Single Family Program Fund Rate Securities
Series A&B of 1996 5.0-6.75% § 3,248
Series A,B&C of 1997 4.8—6.6% 4.304
Series A%B 0f 1998 4.4-6.29% 4,152
Series A&ZEB of 1999 51-7.1% 4,117
Series A,B1&B2 of 2000 5.2-13% 5,462
Series A&B of 2001 4.4% 4,729
MRCMO of 2002 6.0-7.5% 202
Series A of 2003 3.9-5.4% 4,527
Taxable GNMA Series A of 2003 7.7-8.5% 1,253
Series A of 2006 ‘ 5.1-3.4% 21,795
Total 553,789

In addition, the Unrestricted Fund had mortgage-backed securities totaling $131,000 at March 31, 2009.
These securities have rates of 6% to 7.5%.

. MORTGAGE LOANS RECEIVABLE

Mortgage loans have scheduled maturities of 30 years and are collateralized by first mortgages on the
related property. The loans are serviced by certain designated loan servicers, who receive compensation
for services rendered. The larger groups of loans have stated interest rates as follows:

Interest
Rate
Unrestricted Fund 825%
Series A of 1985 10,75
Series A of 1993 8.95
Series A of 1994 10.95

The mortgage loans due from Xavier University are described in Note 2.

The Authority has established an allowance for doubtful receivables for the NOHMA Development
Corporation and the Unresfricted Fund’s loans aggregating $107,000 as of March 31, 2009. The
determination of the allowance was based on, among other things, an analysis of the unpaid balance of
loans in default as compared to the estimated value of the related real estate and anticipated costs of
disposal.

The Unrestricted Fund and NOHMA Development Corporation have an aggregate of approximately
$400,000 of PRIDE loans which provide the borrower with funds to pay their ciosing costs and are
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subordinate to the first mortgages. The loans generally do not accrue interest if paid within ten years.
The Authority has provided an allowanee, included in the $107,000 referred to in the preceding
paragraph, on these loans based upon its review of activity to date and its estimate of the amount

necessary to absorb existing losses.

CAPITAL ASSETS

Changes in capital assets are as follows (in thousands):

Cost:
Willows:
Land
Buildings and equipment
Other funds:
Land
Building
Equipment

Total cost
Accumulated depreciation:
Willows — buildings and equipment
Other funds:
Building
Equipment
Total accumunlated depreciation

Capital assets — net

- 23 -

Balance Balance
April 1, March 21,
2008 Additlons Reductions 2009
§ 860 $8 - $ 3 800
16,498 2,904 19,402
152 152
104 104
205 15 220
17,759 2,919 20,678
619 619
37 3 60
201 6 207
877 9 BB6
$ 16,882 $2.910 $ $19,792




8.

BONDS PAYABLE

The outstanding bonds payable and transactions of the Authority as of and for the year ended March 31,

2009, are as follows (in thousands):

Single Family

1985 Series A Issue:
Compounnd interest
serial bonds

Compound interest
term bonds

Total

1991 MRCMO:
A3
A-4
A3

Total

Refunding Series of 1992:
Serial bonds
Term bonds

Total

1996 Series A&B Issue:
Serial bonds
Term bonds
Term bonds
Tearm bonds
Term bonds
Term bonds

Total

Issued

$ 4,799

1,434

$ 623

§ 13,915
800
1,500

$ 15215

£ 11,350
51,445

3 62,795

3 6,565
3,900
9,860
1,595
5,470
2,505

$ 20,895

Interest
Rate

Flnal
Maturity
Date

0.75-10.9% Redeerned

1.0

7.5
7.5
9.145

5.0-6.0
6.25

133-5.7%
6.0
6.1
5.75
535
59

9-15-16

Redeemed
Redeemned
9.15-14

Redesemed
1-15-11

12-1-10
12-1-31
12-1-29
12-1-16
Redeemed
12-1-26

~24.

Outstanding Qutstanding
March 31, Bonds Bongds March 31,
2008 {ssued Retired 2009

5 - - . $ -
8 8
8 - 8
1,500 1,500
1,500 - - 1,500
49,600 405 49195
49,600 - 405 45,195
5 30 0 A 30
760 150 610
1,920 355 1,565
310 60 250
490 30 400
3,510 - 635 2,855
(Continued)




1997 A, B, & C Issue:
Serial bonds

Term bonds

Term bonds

Term bonds

Term bonds

Tender bonds

Total

1998 Series A&B Issue;

Serial bonds
Term bonds
Tertm bends
Term bonds
Term bonds

Total

1999 A&B Series:

Serial bonds

Term bonds

Term bonds

Term bonds

Term bonds

Term bonds

Compound interest
terin bonds

Total

2000 A,B-18&B-2 Series

Serial bonds

Term bonds

Compeund interest:
Termn bonds
Tender bonds

Total

2001 A&P Series:

Serial bonds

Term: bonds

Term bonds

Term bonds

Term bonds

Term bonds

Compound interest
serial bonds

Compound interest
term bonds

Tender bonds

Total

Issued

$ 4,134
3,800
9,980
2,755
8,330
19,775

5 48774

$ 4,605
960
6,570
6,470
2,670

3 21,275

$ 5455
4,005
2,365
3,430
6,535
5,465

2,745

$ 30,000

3 5715
23,000

1,224
10,000

§ 39,999

$ 4810
1,805
1,825
4,180
5,000
5,820

1,304

255
15,060

$ 40059

Final
Interest Maturlty
Rate Date

4.2-5 12-1-08

5,75 12-1-23
5.85 12-1-30
5.45 12-1-16

513 Redeemed
392 Redeemed

3.8-4.38 12-1-12

4.9 12-1-16
5.2 12-1-21
5.25 6-1-31

5125 12-1-31

4.6~5.5 12-1-09
59 12-1-13
6.0 12-1-18
55 Redeemed

6.15 12-1-22
55 Redeemed

6.57 6-1-32

4,75-5.55 Redeemed

5.53 12-1-32

6.1 Redeemed
4,45 Redesmed

3.10-5.30% Redecmed

525 6-1-20
5.3 6-1-23
535 12-1-28
5 Redesmed

5375 6-1-34
5-5.30 Redeemed

575 12-1-32
2.3 Redeemed

-25-

Outstanding Cutstanding
fharch 31, Bonds March 31,
2008 Retired 2009

3 10 5 b 5
750 190 560
1,960 490 1,470
545 140 405
3,265 825 2,440
40 10 30

295 55 240
2,025 355 1,660
1,995 365 1,630
820 150 670
5,175 045 4,230
G0 10 80

200 30 170
a70 95 575
2,160 275 1,885
727 173 614
3,847 323 3,324
5,440 750 4,690
5,440 750 4,690
675 70 605
680 75 605
1,440 225 1,215
2,335 195 2,140
110 10 100
5,240 575 4665

{Continued)



2002 MRCMO:
Term bonds
Term bonds

Total

2003 A Series;
Serial bonds
Serial bonds
Term bonds
Term boods
Term boods

Total

Taxable GNMA.
Series A of 2003

2006 Single Family

2006 A Series

Unamortized discount
on 1991 MRCMO

Unamortized discount
on Refunding Series
of 1692

Unamortized premium
on 2003 Series A
bonds

Unamortized premiwm

on 2006 Series A
bonds.

Total

Issued

5,785
3,100

f 8885

$ 1,825
1,295
3,045
2,400
6,435

§ 21,000

§ 19,175

$100,000

§ 24,505

Interest
Rate

4.27
6.53

1.75-3.98

3.75-4.05
475
5.0
4.95

4,82

Variabie

4.7%t05.2%

Fimal
Maturity
Date

Redesmed
12-1-16

[2-1-12
[2-1-16
12-1-23
12-1-33
12-1-34

F1-15-21

12-1-09

6-1-38

-26-

Outstanding Qutstanding
March 31, Bonds Bands March 31,
2008 Issued Retired 2009

5 - 5 - £ - 5 -

125 70 55

125 - 70 33

255 35 220

275 50 225

640 110 530

3,315 580 2,735

- 1,360 265 1,095

5,843 - 1,040 4,805

2,300 - 2,300
100,000 - 104,000

24,185 - 2,275 21,910

210,040 - 110,371 99,669
(668) (79) (589)
(148) (59) (39)

199 26 173

480 - 10 479
(137) - {102) (35
$209,903 - ¥110,269 $ 99,634

{Concluded)




Additional information pertaining to the foregoing bonds is as follows:

Single Familp — All the single family bonds issued are scoured by and payable solely from bond
proceeds, revenues and other amounts derived by the Authority from the mortgage loans and other
assets acquired with the bond proceeds and from certain reserve funds,

1985 Series A Issue —- The compound interest term bonds bear interest af the vate of 11.0% per annum,
payable at maturity or upon redemptior.. Compounded amounts corresponding to the principal amounts
ranging from $52,000 to $121,000 (plus interest) were required as sinking fund redemptions on

March 15 and September 15 of each year from the year 2008 through September 13, 2016. The bonds
were also subject to mandatory redemption under certain conditions.

MRCMO of 1991 — These obligations are secured by and paysble solely from bond proceeds and
investment earnings thereon. Interest on these obligations is taxable to the holders of the obligations.
The obligations are segregated into five bond classes, which are payable sequentially as the related
mortgage loans pay down. Bond classes A-1, A-2, A-3 and A-4 were retired in prior years. Class A-5
represents zero coupon bonds upon which interest is payable at maturity; the related obligations were
priced to yield approximately 9.15%.

Refunding Series of 1992 — As a result of prior year restructuring transactions, these bonds are secured
by a portfolio of U. S. government Agency securities, the maturity dates and amounts of which coincide
with debt service requirements on the bonds. As of March 31, 2009, the serial bonds were fully retired.

The term bonds require sinking fund redemptions to be made semi-annually on Januery 15 and July 15
through 2010 in amounts ranging from $140,000 to $230,000 with the unpaid balance of $48,530,000
due January 15, 201 1. These bonds are not subject to redemption prior to their stated maturity.

1996 Series A&B Issue — During 1996, the Authority issued $29,895,000 of Single Family Mortgage
Revenue Bonds Series 1996 A&B. These obligations are secured by and payable solely from bond
proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the Authority from
this issue and from certain reserve Tunds. These bonds are not guaranteed by aor, in any way, an
obligation of GNMA or FNMA.

The serial bonds mature annually and are payable December 1 of each year in amounts ranging from
$410,000 to $720,000 through December 1, 2010.

The term bonds require sinking fund redemptions to be made on June 1 and December 1 of each year
from the year 2011 through 2029 in amounts ranging from $380,000 to $975,000. These bonds are
subject to redemption at the option of the issuer on or after December 1, 2007, at redemption prices
ranging from 102% to 100% of principa! plus accrued interest. These bonds are also subject to
mandatory redemption under certain conditions.

1997 Series AB&C Issue — During 1997, the Authority issued $48,774,000 of Single Family Mortgage
Revenue Bonds 1997 Series AB&C. These obligations are secured by and payable solely from bond
proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the Authority from
this issue and from certain reserve funds. These bonds are not guaranteed by or, in any way, an
obligation of GNMA or FNMA.

The serial bonds mature annually and are payable December 1 of each year in amounts ranging from
$330,000 to $450,000 through December 1, 2008.
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The term bonds require sinking find redemptions to be made on June 1 and December 1 of each year
from the year 2009 through 2030 in amounts ranging from $310,000 to $1,060,000. These bonds are
subject to redemption at the option of the issuer on or after December 1, 2009, at a redemption price of
102% to 100% of principal plus acerued interest. These bonds are also subject to mandatory redemption

under certain conditions.

1998 Series A&B Issue — During 1998, the Authority issued $235,587,000 of Single Family Mortgage
Revenue Bonds 1998 Series A&B and acquired $4,688,000 of Single Family Mortgage Revenue Bonds
from the 1997 Refunding Series for a grand total of $30,275,000. $9,000,000 of these bond series have
been fully redeemed. These obligations are secured by and payable solely from bond proceeds,
revenues, GNMA and FNMA certificates and other amounts derived by the Authority from this issue
and from certain reserve funds. These bonds are not guaranteed by or, in any way, an obligation of
GNMA or FNMA.

The serial bonds mature annually and are payable December 1 of each year in amounts ranging from
$285,000 to $400,000 through December 1, 2012.

The term bonds require sinking fand redemptions to be made beginning December 1, 2011, and then
June 1 and December 1 of each year from the year 2012 through 2031 in amounts ranging from
$175,000 to $905,000. These bonds are subject to redemption at the option of the issuer or or after
December 1, 2008, at a redemption price of 101% to 100% of principal plus accrued interest. These
bonds are also subject to mandatory redemption under certain conditions.

1999 Series A & B Issue — During 1999, the Authority issued $30,000,000 of Single Family Mortgage
Revenue Bonds 1999 Series A&B. These obligations are secured by and payable solely from bond
proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the Authority from
this issue and from certain reserve funds. These bonds are not guaranteed by or, in any way, an
obligation of GNMA or FNMA. '

The serial bonds mature annually and are payable December 1 of each year in amounts ranging from
$360,000 to $855,000 through December 1, 2009.

The term bonds require sinking fund redemptions to be made beginning December 1, 2011, and then
June 1 and December 1 of each year from the year 2013 through 2032 in amounts ranging from
$165,000 to $1,095,000. These bonds are subject to redemption at the option of the issuer on or after
December {, 2009, at a redemption price of 101% to 100% of principal pus accrued interest. These
bonds are also subject to mandatory redemption under certain conditions.

The compound interest term bonds are due at their stated maturity including interest from date of
issuance.

2000 Series A, BI & B2 Issue — During 2000, the Authority issued $39,999,99% of Single Family
Mortgage Revenue Bonds 2000 Series A, B1&B2. These obligations are secured by and payable solely
from bond proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the
Authority fiom this issue and from certain reserve funds. These bonds are not guaranteed by or, in any

way, an obligation of GNMA or FNMA.
The term bonds require sinking fund redemptions to be made beginning December 15, 2015, and then

June | and December 1 of sach year from the year 2016 through 2032 in amounts ranging from
$430,000 to $1,110,000. These bonds are subject to redemption at the option of the issuer on or after
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December 1, 2009, at a redemption price of 101% to 100% of principal plus accrued interest. These
bonds are also subject to mandatory redemption under certain conditions.

2001 Series A&B Issue — During 2001, the Authority issued $40,059,000 of Single Family Mortgage
Revenue Bonds 2001 Series A&B. These obligations are secured by and payable solely from bond
proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the Authority from

this issue and from certain reserve funds. These bonds are not guaranteed by or, in any way, an
obligation of GNMA. or FNMA.

The term bonds require sinking fund redemptions to be made beginning June 1, 2017, and then
December 1 and June 1 of each year from the year 2017 through 2034 in amounts ranging from
$680,000 to $2,320,000. These bonds are subject to redemption at the option of the issuer on or after
December 1, 2010, at a redemption price of 100% of principal pius accrued interest. These bonds are
also subject to mandatory redemption under certain conditions.

The compound interest term bonds are due at their stated maturity of December 1, 2032, including
interest from date of issnance.

MRCMO of 2002 — During 2002, the Authority issued $8,885,000 of Single Family Mortgage Revenue
Bonds 2002 MRCMO. These obligations are secured by and payable solely from bond proceeds,
revennes, GNMA and FNMA certificates and other amounts derived by the Authority from this issue
and from certain reserve funds. These bonds are not guaranteed by or, in any way, an cbligation of
GNMA. or FNMA.,

These bonds are subject to redemption at the option of the issuer at a redemption price of 100% of
principal plus accrued interest whenever the amount of the original bonds issued has been reduced by
* 80%. These bonds are also subject to mandatory redemption under certain conditions.

2003 Series A Issue — During 2004, the Authority issued $21,000,000 of Single Family Mortgage
Revenue Bonds 2003 Series A. These obligations are secured by and payable solely from bond
proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the Authority from

this issue and from certain reserve funds. These bonds are not guaranteed by or, in any way, an
obligation of GNMA. or FNMA.

The serial bonds mature annually and are payable December 1 of each year in amounts ranging from
$165,000 to $350,000 beginning December 1, 2005 through December 1, 2016. )

The term bonds require sinking fund redemptions to be made beginning June 1, 2005 and then
December 1 and June 1 of each year from the year 2005 through 2034 in amounts ranging from $40,000
to $860,000. These bonds are subject to redemption at the cption of the issuer on or after December 1,
2010 at a redemption price of 100% of principal plus accrued interest. These bonds are also subject to

mandatory redemption under certain conditions.

2003 Series A Taxable GNMA Issue — During 2004, the Authority issued $19,175,000 of Taxable
GNMA 2003A Bonds. These obligations were secured by and payable solely from bond proceeds,
revenues, GNMA certificates and other amounts derived by the Authority from this issue and from
certain reserve funds. These bonds were not guaranteed by or, in any way, an obligation of GNMA.
These bonds were redeemed in the year ended March 31, 2009.




Single Family Bonds of 2006 A — The Authority had $100,000,000 of bonds outstanding at March 31,
2008, with an interest rate which fluctuated based on an mdex These bonds were redeemed in the year
ended March 31, 2009,

2006 Series A Issue — During 2007, the Authority issued $24,505,000 of Single Family Mortgage
Revenue Bonds 2007 Series A. These obligations are secured by and payable solely from bond
proceeds, revenues, GNMA and FNMA certificates and other amounts derived by the Authority from
this issue and from certain reserve funds. These bonds are not guaranteed by or, in any way, an
obligation of GNMA ar FNMA.

The bonds require redemptions to be made on a monthly basis beginning September 1, 2009 based on
the repayments of the underling GNMA and FNMA certificates. Thess bonds are subject to redemption
at the option of the issuer on or after June I, 2017, at a redemption price of 103% of the principal plus
accrued interest. The redemption price declines to 100% on June 1, 2028.

DEBT PAYMENT REQUIREMENTS

Following is a schedule of the future principal and interest payments of the Authority’s debt based on
the stated maturity dates of the debt. Actual repayment dates will likely occur earlier since substantially
all of the debt is subject to early redemption provisions. These early redemption provisions relate to
payments received on the mortgage-backed securities and mortgage loans receivable and certain other
factors. These early redemptions will also reduce future interest payments.

Scheduled principal payments for the years ended March 31 are as follows (in thousands):

Single Family Program 2010 2011 2012 2013 2014 Thereafter Total
1991 MRCMO $8 - $ - 5 - £ - 5 - % 1,500 ¥ 1,500
Refunding Series of 1992 435 48,760 49,195
1996 Series A&R 120 2,735 2,858
19974, B&C 365 2,075 2,440
1998 Series A&B 480 3,750 4,230
1999 A%B Series 276 3,048 3,324
2000 A, B-1 & B-2 455 4,235 4,690
2001 A&DB Series 139 4,526 4,665
2002 MRCMC 55 55
2003 A Series 760 4,045 4,805
2006A Series 1,800 320 340 360 380 18,710 21,910

Total single family
program 4,830 49,080 340 360 380 44,679 99,669
Kavier University 730 760 795 830 865 27,785 31,765
Wiilows 9,802 9,802
$ 15362 546 840 $ I35 § 1,190 3 1,245 $ 12,464 141,236
Adjustments for premivms and
discounts (205)

Total $i41,03t
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Scheduled interest payments for the years ended March 31 are as follows (in thousands):

Single Famlly Program

1985 Series A

Refunding Series of 1992

1996 Series A & B
1997A,B&C

1998 Series AL B
199% A & B Series
2000 A, B-1 & B-2
2001 A&B Series
2002 MRCMO

2003 A Series

2006 A Single Family

Total single family

program

Xavier University
Willows

Total

2010 2011 2012 2013 2014 Thereafter Total
5§ - s - $ - 5 - 5 - $ 45¢ % 454
3,061 1,524 4,585
130 17t 171 171 171 2,199 3,063
132 122 122 122 122 1,730 2,350
200 188 188 188 188 2,554 3,506
1,410 184 181 - 180 180 7,460 9,595
268 254 254 254 254 2,351 3,635
241 238 238 738 218 3,643 4,836
3 3 3 3 3 45 60
208 190 199 190 190 3,239 4,207
1,150 1,060 1,040 1,020 1,000 14,611 19,881
6,353 3,934 2,387 2,366 2,346 38,286 56,172
1,570 1,533 1,494 1,453 1411 17,421 24 882
240 240
$ 86635 S 5467 % 3881  $3819  $3757 $55707 3 81294

10. OPERATING TRANSFERS

11.

The Authority makes transfers between its various funds on a periodic basis. These transfers include the

following:

I.  Transfers from the Unrestricted Fund and other funds to finance the initial operations of new

funds.

2. Transfers of the net assets of funds that are liquidating to the Unrestricted Fund.

3. Transfers from ongoing funds to the Unre
ongoing operations.

HURRICANE KATRINA

stricted and Operating Funds to finance the Authority’s

On August 29, 2005, Hurricane Katrina struck the New Orleans and other Gulf Coast areas. The
Hurricane did substantial damage to the City of New Orleans and included much flooding. The Willows
owns an apartment complex in New Orleans which was severely damaged by Hurricane Katrina. The
Willows received a total of about $7,100,000 of insurance proceeds relating to the Willows. No
additional proceeds are anticipated. The Willows has completed reconstruction of the Complex and has

started renting them.

2131 -
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12. PATHWAYS TO HOMEOWNERSHIP NEW ORLEANS, INC.

13.

The Authority has entered into a Cooperative Endeavor Agreement with the state of Louisiana to
provide housing assistance to new homebuyers in New Orleans. The program provides forup to a
$65,000 “soft second” loan to the borrower and down payment assistance of up to $10,000 per
borrower. The Agreement also provides for a fee to the Authority of $3,815 per loan processed. The
agreement has a total amount of $28,880,000. The state of Lonisiana reimburses the Authority for all of
the “soft second” loans, the down payment assistance provided as well as the $3,815 fee for each loan
processed. The Authority is recording income from the fee over the period that it provides services
under the Agreement.

BOARD MEMBER PER DIEM

The members of the Authority’s Board of Trustees receive a per diem fee for all committee and board
meetings attended. For the year ended March 31, 2009, the following amounts were paid to the
Authority’s Board members:

Board Member

Joyce Glapion ¥ 1,000
Gary M. Clark 1,050
Stephen Daste 1,750
Joel M. Daste . 200
Joseph E. Friend 1,850
Guy T. Williams 1,150
G. Wade Wootan 850
Total $ 7,850 °

These amounts are paid through the Operating Fund and included in program expenses in the
accompanying statements of revenues, expenses and changes in net assets.

# ok k ok k&
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees of
The Finance Authority of New Orieans

We have audited the individual financial statements of The Finance Authority of New Orleans (the
“Authority”), as of and for the vear ended March 31, 2009, and have issued our report thereon dated
August 19, 2009. We conducted our 2udit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over financial
reporting as 2 basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s internal control over financial reporting.

A confrol deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency or combination of
control deficiencies, that adversely affects the Authority’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
ts more than a remote likelihood that a misstatement of the Authority’s financial statements that is more
than inconsequential will not be prevented or detected by the Authority’s internal control.

A material weakness is & significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Authority’s internal confrol.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
contro] over financial reporting that we cousider to be material weaknesses, as defined above.

Compliance and Cther Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
conutracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those




provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, management, and the
State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other
than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document.

Vi uitnec L ;ZZC ‘
Silva  Gorme 4,;4{'/)@/ éﬂw@f'fmmﬂf"_

August 18, 2009
New Orleans, Louisiana
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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees
The Finance Authority of New Orleans
New Orleans, Louisiana

We have audited the accompanying Schedule of Expenditures of Federal of The Finance
Authority of New Orleans (the Authority) for the year ended March 31, 2009. The basic
financial statements of the Authority for the year ended Mach 31, 2009 are audited by other
auditors whose opinion dated August 19, 2009 expressed an unqualified opinion on those
financial statement. The Schedule of Expenditures of Federal Awards is the responsibility
of the Authority’s management. Our responsibility is to an express opinion on the
Schedule of Expenditures of Federal Awards based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, and
the provision of the U.S. Office of Management and Budget Circular A-133, dudits of States.
Local Governments, and Non-Profit Orgapizations. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the Schedule of
Expenditures of Federal Awards are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule
of Expenditures of Federal Awards. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial staternent presentation. We believe that our audit provides a reasonable
basis for our opinion.

4298 ELYSIAN FIELDS AVENUE ‘ 5424 LAKE%\:(ER RD., g%ng A
NEW ORLEANS, LA 70122 JACKSON, M 13
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INDEPENDENT AUDITORS’ REPORT
(CONTINUED)

To the Board of Trustees

The Finance Authority of New Orleans
New Orleans, Louisiana

Page 2

In our opinion, the Schedule of Expenditures of Federal Awards referred to above present
fairly, in all material respects, the expenditurss of federal awards for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with the Government Auditing Standards, we have also issued our report dated
September 25, 2009 on our consideration of the Authority’s internal control over financial
reporting and our fests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

B funo & Trwalo LLP

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

September 25, 2009

FURO rralon iir

%?Certified Public Accountants



THE FINANCE AUTHORITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2009

FEDERAL
FEDERAL GRANTOR CFDA FEDERAL
PROGRAM TTTLE NUMBER EXPENDITURES
U. 8. Department of Housing
and Urban Development
Passed Through State of Louisiana, Division of
Administration, Office of Community
Development
Community Development Block Grant,
Homebuyer Assistance Pilot Program 14.218 $4.379.672
Total U. S. Department of Housing 4,379,672
and Urban Development
Total Expenditures of Federal Awards $4,379.672

NOTE: Theaccompanying schedule of expenditures of federal awards includes the federal
grant activity of the Awuthority and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States. Local Governments, and
Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the basic
financial statements .
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
The Finance Authority of New Orleans
New Orleans, Louisiana

We have audited the Schedule of Expenditures of Federal Awards of The Finance
Authority of New Orleans (the Authority) for the year ended March 31, 2009, and have
issued our report thereon dated September 25, 2009. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government duditing Standards, issued by the
Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the Schedule of Expenditures of Federal Awards , but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Authority’s internal control over financial reporting.

4298 ELYSIAN FIELDS AVENLUE B424 LAKEOVER RD., SUITE A
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INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL
OVER FINANCITAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Internal Control Over Financial Reporting, Continued

A control deficiency exists when the design or operafion of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Authority’s
ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles, such that there is more than a remote
likelihood that a misstatement of the Authority’s Schedule of Expenditures of Federal
Awards that is more than inconsequential will not be prevented or detected by the
Authority’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote iikelihood that a material misstatement of the Schedule of
Expenditures of Federal Awards will not be prevented or detected by the Authority’s
internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses.
We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

%’E’Ccrtified Public Accountants



INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s Schedule of
Expenditures of Federal Awards are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect or. the determination of
the Schedule of Expenditures of Federal Awards amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the Awuthority’s Board,
management, the Legislative Auditor for the State of Louisiana, and the federal awarding
agency and the pass-through entity and is not intended to be and should not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document.

@/Mw £ Tilon LLP

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

September 25, 2009
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO ITS MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Trustees
The Finance Authority of New Orleans
New Orleans, Louisiana

Compliance

We have audited the compliance of The Finance Authority of New Orleans (the
Authority), with the types of compliance requirements described in the U, S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable
to its major federal program for the year ended March 31, 2009, The Authority's major
federal program is identified in the Summary of Awnditors' Results section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to its major federal
program is the responsibility of the Authority's management. Our responsibility is to
express an opinion on the Authority's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, dudits of States. Local Governments._and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompiiance with the types
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO ITS MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

Compliance, Continued

of compliance requirements referred to above that could have a direct and material effect
on its major federal program, occurred. An audit includes examining, on a test basis,
evidence about the Authority's compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination
of the Authority's compliance with those requirements.

In our opinion, the Authority complied, in all material respects, with the requirements
referred to above that are applicable to its major federal program for the year ended
March 31, 2009.

Internal Control Over Compliance

The management of the Autherity is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing our audit, we considered
the Authority’s internal control over compliance with the requirements that could have a
direct and material effect on its major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal
control over compliance.

A control deficiency in the Authority’s internal control over compliance exists when the
design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect noncompliance with a type
of compliance requirement of a federal program on a timely basis. A significant deficiency
1s a control deficiency, or combination of control deficiencies, that adversely affects the
Authority’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program
that is more than inconsequential will not be prevented or detected by the Authority’s
internal control,
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO ITS MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that material noncompliance with a type of
compliance requirement of a federal program will not be prevented or detected by the
Authority’s internal control.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider {o be material
weaknesses, as defined above.

This report is intended solely for the information and use of the Authority’s Board,
management, the Legislative Auditor for the State of Louisiana, and the federal awarding
agency and the pass-through entity and is not intended to be and should not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document.
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BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

September 25, 2009
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THE FINANCE AUTHORITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED MARCH 31, 2009

We have audited the Schedule of Expenditures of Federal Awards of The Finance
Authority of New Orleans for the year ended March 31, 2009, and have issued our report
thereon dated September 25, 2009. We conducted our audlt in accordance with auditing
standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Our audit of the Schedule of Expenditures of Federal Awards
for the year ended March 31, 2009 resulted in an unqualified opinion.

1. Summary of Auditors’ Results

A

Significant deficiencies in internal control were disclosed by the audit of the
Schedule of Expenditures of Federal Awards : None Reported Material
weaknesses: No.

Noncompliance which is material to the Schedule of Expenditures of Federal
Awards : No.

Significant deficiencies in intermal control over major programs: Nonme
Reported Material weaknesses: No.

The type of report issued on compliance for the major program: Unqualified.

Any audit findings which are required to be reported under section 510 (&) of
OMB Circular A-133: No.

Major program:
U:S. Department of Housing and Urban Development:
Community Development Block Grant,
Homebuyer Assistance Pilot Program
(CFDA No. 14:228)

w

Dollar threshold used to distinguish between Type A and Type B programs:
$300.000.
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THE FINANCE AUTHORITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED MARCH 31, 2009

Summary of Auditors’ Results, Continued

H. Auditee qualified as a low-risk auditee under section 530 of OMB Circular A-
133: No.

I. A management letter was issued: No.

Financial Statement Findings

No matters were reported.

Federal Award Findings and Questioned Costs

No matters were reported.
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THE FINANCE AUTHORITY OF NEW ORLEANS
SCHEDULE OF PRIOR YEAR FINDINGS

SectionI- Internal Control and Compliance Material to the
Schedule of Expenditures of Federal Awards

No prior year single audit was required.

Section I¥ - Internal Control and Compliance Material to Federal Awards

No prior year single audit was required

Section I - Management Letter

No prior year singie audit was required.
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